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Untrors CovENasTs. Borrower and Lender covenant and saree s totloas

1. Fayment of Principal and Interest. Borrower shail prompiiy pay when due e prncipal ot and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided an the Note and the prinapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to apphuable law or 1o a wnitten waver by 1 ender. Borrower shail pav
to Lender on the day monthly instaliments of prinvipal and interest are pavable under the Note, until the Nete s paid in full, I
a sum (herein “Funds™) equal to one-twelfth of the vearly taves and assessments which may attain priority over this :
Mortgage, and ground rents on the Property. if any. plus onc-twelfth of yearly preminm mstallments for hazard insurance. \
plus one-twelfth of yearly premium installments for mortgage ipsurance. 1f any. all as reasonably estimated initially and from i

Y )

time to time by Lender on the basis of assessments and hills and reasonable estimates thereot. RS 4 |

The Funds shall be held in an institution the depostls of accounts of which are sured or guaranteed by a Federal or :
state agency fincluding Lender if Lender iy such an mnstitution ). ender shali apply the Funds to pay said taxes. assessments. ' Ot
insurance premiums and ground rents  Lender mas not charge tor so holding and appiving the Funds. analyzing said account. '
or verifving and compiling <aid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law i O\
permits 1 ender to make such a charge. Borrower and Lender may agree in W riting at the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement v made or apphicable law O"
requires such interest to be paid, Lender shall net he required to pay Borroner am interest ot earnings on the Funds. lender
shatl give to Borrower, without charge. un annual accounting of the Funds showing credits and debus to the Funds and the 1
purpose for which each debit 1o the Funds was made. The Funds are pledged as addimonal securnity for the sums secured b

by this Meortgage

If the amount of the Funds held by Lender. together with the tuture monthly mstatiments of Funds pavable prior to
the due dates of 1axes. assessments. tnsurance premums and ground renis, shall exceed the amount iequired te pay said taxes,
assessments, insurance premiums and ground rents s thes tall dues such eveess <hall be. at Borrower's option, eiher
promptly repaid to Borrower or credited to Borrower on moenthh istaliments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay taves. assessmients, iMvUTaNGe premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the defiviensy within 30 days from the date notice 15 maled
by Lender to Borrower requesting payment thereot

Upen payment in full of all sums secured by this Moertgage. 1 ender shall promptly retund to Borrower any Funds
hetd by Lender. If under paragraph I8 hereo! the Propernty s sold or the Property i otherwise acquired by ender. Lender
shall apply. no fater than immediately prior to the sale of the Property of its acquisition by [ender. any Funds held by
Lender at the tme of application us a credit apainat the sums sevored by this Mortgage.

3. Application of Paymeats. Unless apphcable Jaw provutes otheraise. ali paments received by lender under the
Note and paragraphs T and 2 hereof shall be applied by Fender firstin pavmont of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal oo any Future Advances.

3. Charges; Liens. Borrower shall pay ali teses, assessments and other vharges, finres and impositions attributable o
the Property which may attain a priority over this Morgage. and leaschold pavments or ground reats. if any. in the manner
provided under paragraph 2 hereof or.if not pand in such marrer. by Borrower making parment. when due. directly to the
payee thereof. Borrower shall prompy furnish to Lender all netices of amounts Jdue under this paragraph. and in the event
Borrower shall make pavment directis, Borrower shall promptiy furash to [ ender receipts evidenaing such payments.
Borrower shall prompily discharge any lren which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o tong s Borrower shall agree in arnting to the payment of the obhigation secured by
such lten 1n a manner accepiable to FLender, or <hall m good faith contest such lien by, or Jefend enforcement of such lien in,
legal proveedings which operate to prevent the entorcement of the lien or torfeitere of the Property or any part thereof.

5. Hazard Insurance. Borrower shall beep the smprosements nova existing of hereafter erected on the Property insured
against loss by fire. hazards included within the term “ervteaded coverage’ . and such other hazards as Lender may require
and 1n such amounts and for such periods as 1 ender may require. proseded. that Lender shall not require that the amount of
such coverage exceed that amuount of coverage reduered (o0 pay the s ~zotred by this Mortgage.

The surance carnier providing the insurance shall be chosen by Borrower suhject to approval by Lender. provided.
that such approval <hall not be unrcasenably withheld Al premioms onoansurance policies shall be paid in the manner
provided under paragraph 2 hercot or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUT3INE Carner.

All insurance pohicies and renewals thereot shall be i form aoveplable to Lender and shall include a standard morigage
clause m favor of and i form acceplable o | eader. Lender shall have the right o held the poticies and renewals thereof.
and Borroaer shall prompity furmish to Lender all reneaal notices and all receipts of paid premiums. In the event of loss,
Borroaer shall gne prompt notice o the msurane varner and Tender Lender muay make proot of foss if not made promptly
h) Borrower

Unless Lender and Borrower otherwise agree in

o

writing ansurance provecds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair 1s ceotnomically feasible and the security of this Mortgage 18
not thereby impaired. I such restoration or repair 3 net ceonemicadly feasthle or 11 the security of this Mortgage would
be impaired, the insurance proweeds shall be spphied 1o the sums wevured by this Maortgage, with the excess. of any, pad
to Borrewer It the Property s abandoned by Bosrower o it Borrower tals o respond to [ender wathin 30 days from the
date notice 1s maled by Lender to Borrower that the imarance career otfers 1o wettle .« <laim for imsurance henefits, ender
iy authonzed to collect and apply the msorance procecds ot Londer s option cither to restoration or repair of the Property
or 1o the sumy scoured by this Morigage
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Unless 1.ender and Borrower othersise agree n wnting. any such apphication of proceeds to principal <hall not cwtend
or postpone the due date of the monthly instatlmenis teferred to an paragraphs 1 oand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property v avyguired by bender. all reght, ntle and interest of Borrower
in and to any insutance policies and m oand to the proveeds thereot resulting trom damuage o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis seaured by this Mortgage smmediately prior to such sale or :
acquisition. :
6. Preservation and Mainfenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernut impaiment of deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage iy on g lewschold. 3t this Mortgage s on g unit in a
condominim or o planaed unit development. Borrower <hall periorm ali ot Borrower's obhgations wader the declaration
of covenants oredating of goverming the condenumum or planned ot develepment. the by-laws and regutations of the
condomimum or planned unit desclopment. and constitient decumienis, Hoa condeminium of planned umit desvelepment
nder is cvecuted by Borrower and recorded together wath thys Muortgage. the covenants and apreemients of such rider
shall be mcorperated into and shall amend and supploment the conenants and agreements of this Monigage as if the rider
were a part hervof.
7. Protection of Lenders Securify. 1 Borrower fashs to porterm the covenants and agreements contained in this
l Morgage. of if any actien of proveeding s commenced which muaterialiy atfects Pender's nterest in the Property.
including. but not himited to. emanent doman. imehvenay, code entorcemient. or arrangements of provcedings anvolvng a
bankrup: or decedent. then Tender at Feaders eptivnipon netied 1o Boerrower, may moke such appearances. dishurse such
wms and 1ahe sinh action s 35 nocessary 1o protad 1ender'~ snterest. nddunding bat aot Imnted too disbursement of
reasonable attorney’s tees and entry npen the Property to muabe fepars It Pondor regrired morigage imsaranee as d
condition of making the loan sovured b thie Mortgare. Borreaer shall pav the premioms reqiered too maintain suvh
insurdance in cifect until & tme as the regquirement for such ansuranee wiminetes in aeverdancy with Borrowers and
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